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• PRODUCT 2

Daily Currency & Commodities Outlook

Daily Recommendations

January 15, 2024

Commodity/Index Expiry Action Entry Target Stop Loss Time Frame

Gold Mini January Buy 62280-62300 62700 62050 Intraday

EURINR January Buy 90.88-90.90 91.20 90.70 Intraday
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Daily Snapshot

• Spot gold prices rallied by almost 1% on Friday amid decline in US
treasury yields and as dollar paired some of its gains. Yields slipped after
US producer price data for December fell unexpectedly, cementing
expectations that US Fed would start cutting rates this year as early as
March. Further, escalating geopolitical tension in Middle East fueled safe
haven buying.

• The producer price index for final demand dipped 0.1% last month. Data
for November was revised to show the PPI falling 0.1% instead of being
unchanged as previously reported. The PPI has now declined for three
consecutive months.

• US and UK launched air strikes across Yemen against Houthi forces for
attacks on Red Sea shipping. Iran condemned that attacks, warning that it
will fuel "insecurity and instability" in the region

• As per CME Fedwatch tool, expectations for Fed to cut rate in March
decline to 74.5% from 76.9% a day ago while, prospects of no rate cut
increased to 21.9% from 19% a day ago

• Yield on benchmark US 10-year treasury note decline to 3.941% and 2-
year treasury yield, which typically moves in step with interest rate
expectations edged lower to 4.148%. Yields slid across curve after softer
U.S producer price inflation boosted bets that the Fed might start cutting
interest rates sooner.

• Crude oil prices remained elevated on Friday as number of Oil tankers
diverted course from Red Sea following air and sea strikes by US and UK
on Yemeni Houthis. Additionally, according to Baker Hughes U.S. oil rig
count fell by two to 499 this week

• Copper prices edged lower on Friday amid disappointing economic data
from China. Growth in outstanding total social financing (TSF), a broad
measure of credit and liquidity in China fell to 1.94 trillion yuan from 2.45
trillion yuan in November

2
Source: Bloomberg, Reuters, ICICI Direct Research

News and Developments

Daily Strategy Follow-up

Price Performance

Domestic Currencies 

Commodity LTP (₹) Change LTP ($) Change

Gold 62362 0.93% 2049.06 0.99%

Silver 72480 1.58% 23.19 1.95%

Copper 712.4 -0.64% 8339.00 -0.19%

Aluminium 201.6 -0.74% 2219.50 -0.69%

Zinc 223.1 -0.13% 2514.00 0.46%

Lead 182.2 -0.22% 2091.00 -0.21%

WTI Crude Oil 6033 0.45% 72.68 0.92%

US Nat Gas 274.0 3.20% 3.31 6.97%

Futures Close % Change Open Interest Change in OI Volume Change in Vol

USDINR (29th jan) 83.00 -0.10% 3837784 145820 3590578 1289334

EURINR (29th Jan) 90.98 -0.28% 163296 -14190 183646 41932

GBPINR (29th Jan) 105.78 -0.17% 263036 -15267 276739 45309

Commodity/Index Expiry Action Entry Target Stoploss Comment

Crude Oil January Buy 5980-5990 6140 5900 Not Initiated

GBPINR January Buy 106-106.02 106.40 105.80 Stoploss Triggered
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Currency Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Rupee hit the highest level in last 4-months on Friday aided by FII
inflows and strong economic data. Further persistent intervention from
RBI also helped the rupee to appreciate past 83.00.

• Rupee is likely to trade with positive bias amid expectation of
correction in dollar and US treasury yields. Yield is likely to move south
as softness in the US PPI numbers and mixed batch of recent
economic data raised the expectations that US Fed may start cutting
rates this year as soon a March. Meanwhile, rise in retail inflation
numbers to its highest level in four months would support the hawkish
signal from RBI. Additionally, expectation of better trade balance
numbers in Dec would also strengthen the rupee. USDINR Jan will face
hurdle near 83.15 levels and slip back towards 82.80levels.

3

EURINR vs. GBPINR

Dollar Index vs. US$INR Rupee Outlook

Euro and Pound Outlook

• Euro slipped marginally by 0.21% on Friday amid weakness in the
treasury yields and weaker economic numbers from the Eurozone. For
today, EURUSD is likely to hold the support near 1.0920 level and rise
towards 1.0990 levels amid expectation of correction in dollar and
improved trade balance numbers from the regions. Further, investors
will keep an eye on outcome from the Eurogroup meeting outcome and
industrial production numbers from the region. EURINR Jan may rise
towards 91.25 level as long as it trades above 90.70 levels.

• Pound edged lower despite an improved GDP numbers last month.
Improved industrial production numbers and trade balance data has
supported the pair to trim its earlier losses. The pair is expected to find
support near 1.2700 and rise back towards 1.2780 on expectation of
weakness in the dollar . GBPINR Jan is likely to move north towards
106.10 level as long as it stays above 105.50 levels.
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Metal’s Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Spot gold is likely to rise further till $2070 level as long as it sustains
above $2035 level amid expectation of correction in dollar and decline
in US treasury yields. Dollar and yields may continue to move south as
recent producer price index data showed that inflation would continue
to subside, giving room for Fed to start cutting rate this year as early
as March. As per CME Fedwatch tool traders are pricing in 75% chance
for the 25bps rate cut in March, with several more rate cuts in the year.
Additionally, demand for safe haven may increase on rising tension in
Middle East.

• MCX Gold prices is likely to move north towards 62,800 level as long
as it trades above the support level of 62,100 levels

• MCX Silver is expected to follow gold and rise back towards 73,500
level as long as it sustains above 71,900 level.

4

MCX Copper vs. Aluminium 

MCX Gold vs. Silver Bullion Outlook

Base Metal Outlook

• Copper prices are expected to trade with positive bias amid
expectation of correction in Dollar and improved global market
sentiments. Further, prices may move north on expectations that
China’s central bank will ramp up liquidity as authorities try to shore
up economic growth. Moreover, China’s trade balance data grew
more than expected in December, aided by an outsized rise in exports.
Additionally, improved imports indicated that local demand was
picking up marginally after remaining weak for most of 2023

• MCX Copper is expected to rise back towards 718 level as long as it
stays above 710 level. A move above 718 would open the doors
towards 722 levels.

• Aluminum is expected to hold the support near 200.50 level and rise
towards 202.50 levels.
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Energy Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• NYMEX Crude oil is expected to rise further towards $74 as long as it
stays above $71 level amid weak dollar and fear over escalating
tension in Middle after US and UK launched air and sea strikes
against Houthi in Yemen. Additionally, softer U.S producer price
inflation boosted bets that the Fed might start cutting interest rates
as early as March. Meanwhile, investors will remain cautious ahead of
major economic data from US and China this week to get more clues
on potential path of demand.

• MCX Crude oil is likely to rise further towards 6150 levels as long as it
trades above 5900 levels.

• MCX Natural gas is expected to rise further towards 280 level as long
as it trades above 255 level as extreme cold weather will boost gas
demand while also cutting gas supplies by freezing wells

5

Energy OutlookMCX Crude Oil vs. Natural Gas

Daily Commodity Pivot Levels Daily Currency Pivot Levels 

Commodity S2 S1 Pivot R1 R2

Gold 61561 61961 62326 62726 63091

Silver 70950 71715 72480 73245 74010

Copper 706.0 709.2 714.7 717.9 723.4

Aluminium 199.9 200.8 202.0 202.9 204.1

Zinc 221.2 222.1 223.1 224.1 225.1

Lead 181.4 181.8 182.2 182.6 183.1

Crude Oil 5863 5948 6092 6177 6321

Nat Gas 249 261 270 283 292

Futures S2 S1 Pivot R1 R2

US$INR (Jan) 82.77 82.88 83.02 83.13 83.26

US$INR (Feb) 82.87 82.98 83.11 83.21 83.34

EURINR (Jan) 90.69 90.83 91.08 91.22 91.47

EURINR (Feb) 90.86 90.99 91.23 91.36 91.60

GBPINR (Jan) 105.42 105.60 105.90 106.08 106.38

GBPINR (Feb) 105.55 105.72 105.99 106.15 106.42

JPYINR (Jan) 57.11 57.23 57.40 57.51 57.68

JPYINR (Feb) 57.46 57.58 57.75 57.87 58.04
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Key Parameters

Source: Bloomberg, Reuters, ICICI Direct Research
6

10 year government - Global Bonds YieldsMajor Currency Pairs

US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Currencies Close Pvs. Close % Change

DXY 102.40 102.29 0.11%

US$INR 82.92 83.03 -0.13%

EURUSD 1.0951 1.0972 -0.19%

EURINR 90.91 91.03 -0.13%

GBPUSD 1.2753 1.2760 -0.05%

GBPINR 105.74 105.78 -0.03%

Country Close Pvs. Close Change

India 7.179 7.162 0.017

US 3.939 3.966 -0.0268

Germany 2.184 2.236 -0.052

UK 3.793 3.842 -0.049

Japan 0.607 0.603 0.004

Release Date Time (IST) Actual Forecast

1/10/2024 9:00 PM 1.3M -0.2M

1/4/2024 9:00 PM -5.5M -3.2M

12/28/2023 9:00 PM -7.1M -2.7M

12/20/2023 9:00 PM 2.9M -2.3M

12/13/2023 9:00 PM -4.3M -1.9M

12/6/2023 9:00 PM -4.6M -1.3M

11/29/2023 9:00 PM 1.6M -0.1M

Commodity Current Stock Change in Stock % Change

Copper 155825 -1500 -0.95%

Aluminium 558575 -2000 -0.36%

Zinc 210875 -2800 -1.31%

Lead 119650 -1500 -1.24%

Nickel 69108 498 0.73%
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Economic Calendar

Source: Bloomberg, Reuters, ICICI Direct Research

Date & Time (IST) Country Data & Events Actual Expected Previous Impact

Monday, January 15, 2024

3:30 PM Europe Industrial Production m/m -0.30% -0.70% Medium

Tuesday, January 15, 2024

12:30 PM UK Claimant Count Change 18.1k 16.0k High

12:30 PM UK Average Earnings Index 3m/y 6.9% 7.2% Medium

3:30 PM Europe German ZEW Economic Sentiment 12 13 Medium

7:00 PM US Empire State Manufacturing Index -4.9 -14.5 High

Wednesday, January 16, 2024

7:30 AM China GDP q/y 5.2% 4.9% High

7:30 AM China Industrial Production y/y 6.8% 6.6% High

12:30 PM UK CPI y/y 3.80% 3.90% High

3:30 PM Europe Final CPI y/y 2.9% 2.9% High

7:00 AM US Retail Sales m/m 0.4% 0.3% High

7:45 AM US Industrial Production m/m -0.1% 0.2% Medium

Thursday, January 17, 2024

7:00 PM US Building Permits 1.47M 1.47M Medium

7:00 PM US Unemployment Claims 204k 202k Medium

7:00 PM US Philly Fed Manufacturing Index -6.9 -10.5 Medium

9:30 PM US Crude Oil Inventories 1.3M Medium

Friday, January 18, 2024

12:30 AM UK Retail Sales m/m -0.5% 1.3% High

8:30 PM US Prelim UoM Consumer Sentiment 69.30 69.70 High

8:30 PM US Existing Home Sales 3.83M 3.82M Medium

8:30 PM US Prelim UoM Inflation Expectations - 3.1% Medium
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